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Malaysia
CMP3 to drive a more inclusive and sustainable economy
The Securities Commission has launched the third Capital Market Masterplan (CMP3), a five-year plan that seeks
to leverage the strengths and potential of the Malaysian capital market to accelerate economic growth that is
sustainable and inclusive.
Over the next five years (2021–2025), the framework will set the direction for the country's capital market towards
a more relevant, efficient, and diversified market. We believe a successful implementation of the CMP3 over the
next five years will put us on a higher pedestal among the global capital markets. Our market would continue to
be competitive and attractive in the changing global trend as we become more efficient, diversified, and relevant.

 With greater efficiency and a more inclusive and diverse capital market, Malaysia would be able to garner more
investor interest and better valuations, and these in turn would benefit our businesses and the economy.

 Malaysia’s domestic capital market expanded by 1.7 times to RM3.4 trillion between 2011 and 2020. During this
period, the economy grew on average by 5.1% from 2011 to 2019 but shrank by 5.6% in 2020 due to the Covid19 pandemic impact.

 This pandemic has resulted in new norms and trends on the global front as well as domestically. For a more
sustainable growth in an economy that aims to be more inclusive with improved digitalisation and automation, a
strong capital market is vital.

 The launch of the third Capital Market Masterplan (CMP3) by the Securities Commission is timely. The five-year
plan (2021–2025) is a strategic framework for Malaysia's capital market growth. With the economy emerging
from the Covid-19 pandemic, a strong and vibrant capital market is essential going forward.

 The CMP3 focuses on four areas which are in line with the future economic trend:
1.
2.
3.
4.

Addressing the business funding gap through a diverse market and intermediation ecosystem;
Digital inclusion which is in line with the emphasis of both the government and businesses as we move
towards digitalisation;
Emphasis on shared accountability within the capital market, particularly corporate responsibility to
stakeholders beyond short-term profitability;
Sustainability and ESG through higher mobilisation of capital.

 Hence, we are of the view that a successful implementation of the CMP3 over the next five years will put us on a
higher pedestal among the global capital markets. Our market would continue to be competitive and attractive
in the changing global trend as we become more efficient, diversified and relevant.

 With greater efficiency and a more inclusive and diverse capital market, Malaysia would be able to garner more
investor interest and better valuations, and these in turn would benefit our businesses and the economy.
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Highlights of Malaysia’s Capital Market Development (2011–2020)

Total size of the Capital Market (CAGR)
Alternative Fundraising for emergent companies (CAGR)
Bursa MidS Cap Index (CAGR, since 2017)
Total Bond Outstanding
Total Asset Under Management (AUM) (CAGR)
Total size of Islamic Capital Market (ICM) (CAGR)
Individuals reached through InvestSmart

5.30%
8.30%
5.50%
7.70%
9.10%
7.50%
2 million

Source: Securities Commission/AmBank Research
Bursa Malaysia Market Capitalization (RM bil)
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Government Debt Outstanding (RM bil)
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DISCLOSURE AND DISCLAIMER
This report is prepared for information purposes only and it is issued by AmBank (M) Berhad (“AmBank”) without
regard to your individual financial circumstances and objectives. Nothing in this report shall constitute an offer to
sell, warranty, representation, recommendation, legal, accounting or tax advice, solicitation or expression of views
to influence any one to buy or sell any real estate, securities, stocks, foreign exchange, futures, investment or
other products. AmBank recommends that you evaluate a particular investment or strategy based on your
individual circumstances and objectives and/or seek financial, legal or other advice on the appropriateness of the
particular investment or strategy.
The information in this report was obtained or derived from sources that AmBank believes are reliable and correct
at the time of issue. While all reasonable care has been taken to ensure that the stated facts are accurate and
views are fair and reasonable, AmBank has not independently verified the information and does not warrant or
represent that they are accurate, adequate, complete or up-to-date and they should not be relied upon as such.
All information included in this report constitute AmBank’s views as of this date and are subject to change without
notice. Notwithstanding that, AmBank has no obligation to update its opinion or information in this report. Facts
and views presented in this report may not reflect the views of or information known to other business units of
AmBank’s affiliates and/or related corporations (collectively, “AmBank Group”).
This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed
or republished for any purpose without AmBank’s prior written consent. AmBank, AmBank Group and its respective
directors, officers, employees and agents (“Relevant Person”) accept no liability whatsoever for any direct, indirect
or consequential losses, loss of profits and/or damages arising from the use or reliance of this report and/or further
communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.
AmBank is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The
Relevant Person may provide services to any company and affiliates of such companies in or related to the
securities or products and/or may trade or otherwise effect transactions for their own account or the accounts of
their customers which may give rise to real or potential conflicts of interest.
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia,
you should have regard to the laws of the jurisdiction in which you are located.
If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be
deemed not to form part of this disclosure and disclaimer. The validity and enforceability of the remainder of this
disclosure and disclaimer will not be affected.
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